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Sears Holding Corporation
Introduction
Sears Holding Company is a major integrated dealer that deals with seamlessly uniting the physical and digital shopping experiences to provide services to its esteem clients whenever they require shopping(Maynard, 2013). This Corporation is a social shopping podium giving its customers rewards for buying at the company as well as other marketing providers crossways categories significant to them. The corporation operates all through its subsidiaries, comprising Kmart, Sears and Roebuck and Co entities across US.

When examining the financial statements, it is clear that liabilities of the company declined from 14160 in 2015 to 10985 in 2018. This means that Sears Holding has been paying off its debts using the cash it generates from its activities. Moreover, the decline in liabilities might have resulted from selling of the old equipment’s to boost its liquidity status(Maynard, 2013).Moreover, the total assets of the company declined from 13209 in 2015 to 7262 in 2018.this indicates that the company sold assets that were not in use to salvage the creditors. Also it means that the management was so insufficient in maintaining its assets.


From the graphs above, it is clear that sales(revenue) declined significantly from 2015 all the way to 2018. On the other hand, the net income for Sears Holding Corporation was negative all through 2015 to 2018. The trend was inconsistent as was result was reported in 2017 and an improved result was in 2018. These scenarios indicate poor performance by the management and therefore they should seek modern techniques for them to improve the situation(Maynard, 2013).
From 2015 to 2018, Sears Holding Corporation hasn’t paid any dividends to its shareholders.  Lastly, the company used its cash in investing in plant, property and equipment, in acquisitions and in maturities of investments(Maynard, 2013).
Ratio computations 
	
	
	
	
	
	

	profitability ratios
	formulae
	2015
	2016
	2017
	2018

	net profit margin 
	net profit/net sales
	-5.39%
	-4.49%
	-10.03%
	-2.29%

	return on assets
	net profit/total assets
	-12.73%
	-9.96%
	-23.72%
	-5.27%

	return on equity
	net profit/shareholders’ equity
	176.87%
	57.51%
	58.08%
	10.29%

	Gross profit margin
	Gross profit/sales
	22.91%
	23.11%
	21.17%
	21.12%

	leverage ratios
	 
	
	
	
	

	debt-equity ratio
	total liabilities/total equity
	-14.89
	-6.78
	-3.45
	-2.95

	Long term debt ratio
	long term debt/total assets
	0.14
	0.15
	0.18
	0.20

	Total debt ratio
	Total liabilities/total assets
	1.07
	1.17
	1.41
	1.51

	Time interest earned
	EBIT/ interest expense
	-6.94
	-6.59
	-6.24
	-5.14

	Liquidity ratios
	 
	
	
	
	

	current ratio
	current assets/current liabilities
	0.96
	1.11
	1.07
	0.78

	Quick ratio
	(Cash+ cash equivalent+ short-term investments + current receivables)/current liabilities
	0.09
	0.10
	0.14
	0.09

	Cash ratio
	(cash + cash equivalents)/total current liabilities
	0.02
	0.03
	0.04
	0.02

	Net working capital to total assets
	Current assets-current liabilities
	-213.00
	607.00
	315.00
	-1103.00

	efficiency ratios
	 
	
	
	
	

	Asset turnover ratio
	Net sales/average total assets
	1.98
	2.05
	2.14
	2.01

	Average collection period
	average accounts receivables/(annual sales/365)
	5.74
	6.15
	7.30
	8.84

	Inventory turnover 
	cost of goods sold/average inventory
	4.02
	3.82
	3.82
	3.90

	Days sales outstanding
	(account receivables/net credit sales)x 365
	5.02
	6.08
	7.68
	7.50
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